M E T R O P O L I T A N   B O R O U G H   O F   K N O W S L E Y
To:
The Mayor and Members of the Council
Meeting:
1 March 2006
Wards Affected:
All

Portfolio Areas:
All

Non-Key Decision

REPORT OF THE BOROUGH TREASURER
COUNCIL TAX LEVY 2006/07
1.
PURPOSE OF THE REPORT

1.1
In the 2006/07 Revenue Budget report elsewhere on this agenda, the Council is requested to approve the Cabinet’s budget proposals.  Subject to the Council’s approval of the budget, this report outlines how the level of Council Tax for 2006/07 is then determined.

1.2 The report contains a series of technical statements (Appendices A to F) which include information required by law to be considered and approved by the Council for the Council Tax to be properly set.  It should be noted that a number of the details required for completion of these statements were unavailable at the time of preparing this report, as the Merseyside Fire and Rescue Authority had not confirmed its 2006/07 budget.  A revised resolution will therefore be provided at the Council meeting, and this will provide Members with updated and complete information.
2.
RECOMMENDATIONS

The Council is recommended to:-

(a)
determine the Council Tax Requirement (excluding Parish Councils) by completing Appendix A and agree the Council Tax arising from the Requirement;
(b)
note the Council Tax Base for 2006/07 (as shown in Appendix B);
(c)
complete the calculation of the 2006/07 Council Tax as determined by the Local Government Finance Act (as shown at Appendix C);
(d)
agree the resolutions to determine the Council Tax for 2006/07 (based upon the draft resolutions shown at Appendix D);
(e)
complete the calculation of the total Council Tax payable including Parish Council precepts (as shown at Appendix E); and,

(f)
note the schedule of precept payments (as shown in Appendix F).

3.
CALCULATION OF THE 2006/07 COUNCIL TAX

3.1 Appendices A to E show how the Council Tax for 2006/07 is calculated.  Appendix A shows the calculation of the 2006/07 Council Tax Requirement (excluding Parish Councils).  Subject to the approval of the Cabinet’s 2006/07 revenue budget proposals, the calculation takes the total revenue budget and then deducts the amount that is funded by the Revenue Support Grant and the National Non-Domestic Rates Pool.  The precepts set by the Merseyside Police Authority and the Merseyside Fire and Rescue Authority are then added to give the total Council Tax Requirement (excluding Parish Councils).

3.2 Knowsley’s Tax Base for 2006/07 was agreed and set by the Council on 14 December 2005.  Appendix B summarises the relevant information, and confirms that the Tax Base for Council Tax setting purposes is 41,974 Band D equivalent properties.
3.3 Appendix C sets out the calculations required under Sections 32, 33 and 34 of the Local Government Finance Act 1992.  These calculations determine Knowsley’s demand on the Collection Fund, known as the “Basic Amount” of Council Tax for a Band D property.
3.4 Once these calculations have been made the Council can then approve the resulting Council Tax for 2006/07.  Draft resolutions for this are set out in Appendix D.  

3.5 Parish Council precepts must then be added to the Council Tax set by Knowsley.  The various Parish Council precepts and the resulting Total Council Tax payable are shown in Appendix E, and Appendix F shows the schedule of precept payment dates for the precepting authorities and the Parish Councils.  These dates were agreed and set by the Council on 14 December 2005.

4.
RESOURCE IMPLICATIONS

4.1
Financial

The financial implications are set out in the body of this report.

4.2
Human Resources
There are no human resource implications arising from this report.

4.3
Information Technology

There are no information technology implications arising from this report.

4.4
Physical Assets

There are no implications for the Authority’s physical assets arising from this report.

5.
RISK ASSESSMENT

Approval of the Council Tax level is required as part ensuring that the Council sets a balanced budget for 2006/07.  The Council is required to set its Council Tax for 2006/07 before 11 March 2006 and failure to do would represent a breach of this statutory requirement.  Failure to set a Council Tax could potentially make Members liable to surcharge.

6.
IMPACT ON POPULATION GROUPS

This report impacts equally on all Knowsley Council Tax payers, and there are therefore no implications for any specific population group.
7.
COMMUNICATIONS ISSUES

7.1
Following the setting of the Council Tax, bills will be prepared and issued to all of the Borough’s Council Tax payers in March 2006 to inform them of their liabilities for 2006/07.

7.2
In accordance with the Local Government Finance Act 1992, consultation with representatives of the Non-Domestic Ratepayers and with the Parish Councils has taken place regarding the 2006/07 budget process.  There have been no subsequent formal representations.

8.
CONCLUSION

This report allows the Council to meet its statutory requirement to set a Council Tax for 2006/07.

MIKE HARDEN

Borough Treasurer
Contact Officer:
Dan Barlow

Ext. 3622

Appendices:-

Appendix A – Council Tax Requirement 2006/07
Appendix B – Derivation of 2006/07 Council Tax Base

Appendix C – Calculation of the 2006/07 Council Tax

Appendix D – Draft Resolutions

Appendix E – Parish Council Taxes

Appendix F – Schedule of Precept Payments 2006/07
Background Papers:-
Accompanying agenda items – Council 1 March 2006

Report to the Council – 14 December 2005: Council Tax Base 2006/07

APPENDIX A
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£ £ £ £ £ £ £ £

Knowsley Council    696.79     812.93      929.06    1,045.19    1,277.45  1,509.72   1,741.98  2,090.38 

Police Authority      80.97       94.47      107.96       121.46      148.45     175.44      202.43     242.92 

Fire and Rescue 

Authority

 ?   ?   ?   ?   ?   ?   ?   ? 

TOTAL

   777.76     907.40   1,037.02    1,166.65    1,425.90  1,685.16   1,944.41  2,333.30 

Property Band 2006/07 Council Tax 

(excluding Parish 

Councils

PROPOSED 2006/07 COUNCIL TAX REQUIREMENT
COUNCIL TAX 2006/07
The Council Tax resulting from the above requirements are detailed below:-


[image: image9.wmf]Total Band D Equivalent Properties (as above)

47,508

Add:

Estimated changes during the year

883

Less:

Disability Reductions

-213

Exemptions

-805

Discounts

-4,975.4

42,397.6

Adjust for Estimated Collection Rate

99%

2006/07 Council Tax Base

41,974


APPENDIX B
COUNCIL TAX BASE
The Tax Base to be used in determining the 2006/07 Council Tax was set by the Council on 14 December 2005, at a figure of 41,974 Band D equivalent properties.  The derivation of the Tax Base is shown below:-
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Calculation of Tax Base
APPENDIX C
CALCULATION OF THE 2006/07 COUNCIL TAX 
THE LOCAL GOVERNMENT FINANCE ACT 1992


[image: image2.emf]1.   SECTION 32 CALCULATION

£m £m

Gross Expenditure * 336.854

Total Parish Council Precepts 

(see Appendix E)

1.012 337.866

Gross Income * (186.835)

Total Budget Requirement (including Parishes) 151.031

less Resources:

Revenue Support Grant (17.078)

National Non-Domestic Rate Pool (89.070) (106.148)

Total Demand on the Collection Fund (including 

Parishes)

44.883

2.  SECTION 33 CALCULATION

Total Demand on the Collection Fund (£m) = 44.883

Council Tax Base (Band D equivalents) 41,974

 = Basic Amount of Council Tax at Band D 1,069.31

This is the demand on the Collection Fund - i.e. the amount of expenditure which 

has to be funded by the Council Tax.

ThisisthenotionalbasicamountofCouncilTaxthatwouldbechargedifthe

Parish Precepts were chargeable to all parts of the Borough.

*Note: these are the gross expenditure and income elements of the Total Borough Requirement 

shown at Appendix A


APPENDIX C (contd)


[image: image3.emf]3.  SECTION 34 CALCULATION

£

Baisic Amount (with parish 

precepts)

= 1069.31

LESS

Total Parish Precepts = 1,012,230 24.12

Tax Base 41,974

EQUALS Basic Amount of 

Council Tax at Band D (with 

no parish precepts)

= 1,045.19

Cronton Halewood Knowsley Prescot Tarbock Whiston

Basic Amount at Band D (£) 1,045.19 1,045.19 1,045.19 1,045.19 1,045.19 1,045.19

Parish Precept (£) 9,278 310,206 279,021 196,725 4,000 213,000

divided by

Parish Tax Base (Band D 

equivalent properties)

481 5,993 3,199 3,244 778 3,720

equals Parish Amount (£) 19.29 51.76 87.22 60.64 5.14 57.26

Total Council Tax (£) 1,064.48 1,096.95 1,132.41 1,105.83 1,050.33 1,102.45

NOTE: The above figures exclude amounts to relating to the Police and Fire Authorities

i) The Basic Amount of Council Tax in the parts of the Borough with no Parish Council Precepts.

ii) Basic Amount of Council Tax in the parts of the Borough with Parish Council Precepts.

 

APPENDIX D
DRAFT RESOLUTIONS
Having considered and approved the Borough Council Tax Requirement (set out in Appendix A to this report) for 2006/07, the Council resolves to: -

1. Note the Council’s Tax Base for the year of 41,974 Band D equivalent properties that was approved by the Council at its meeting of 14 December 2005 (in accordance with section 33(5) of the Local Government Finance Act 1992);
2. Note the following amounts, approved by the Council at its meeting of 14 December 2005, that represent amounts of the total Tax Base which relate to those areas with Parish Council precepts: -

	Parish
	Council Tax Base 
(Band D Equivalent Properties)

	
	

	Cronton
	
	481
	

	Halewood
	
	5,993
	

	Knowsley
	
	3,199
	

	Prescot
	
	3,244
	

	Tarbock
	
	778
	

	Whiston
	
	3,720
	


3.
Calculate the following amounts for the year 2006/07, in accordance with Sections 32 to 36 of the Local Government Finance Act 1992:

	
	
	

	i)
	£336.854m
	the Council’s total gross expenditure budget (as defined by sections 32 (2) (a) - (e) of the Act);

	
	
	

	ii)
	£186.835m
	the Council’s total gross income budget (as defined by sections 32 (3) (a) - (c) of the Act;

	
	
	

	iii)
	£150.019m
	The Council’s net revenue budget (as defined by section 32 (4) of the Act) which is its “budget requirement” for the year;


	iv)
	£106.148m
	The Council’s estimate of the Non-Domestic Rates and Revenue Support Grant for 2006/07 (as defined by sections 32 (5) (a) and (b). This figure is adjusted for any transfers from the Council’s Collection Fund to if applicable;



	v)
	£1,069.31
	The “section 33” calculation (section 33 (1) of the Act) which is detailed in Appendix C, part 2 of this report. This includes parish council precepts and is the total “basic amount” of Council Tax for the year;

	
	
	

	vi)
	£1.012m
	These are the total parish council precepts (as defined by section 34 (1) of the Act)

	
	
	

	vii)
	£1,045.19
	The “section 34” (section 34 (2) of the Act) calculation which is detailed in Appendix C, part 3, i) of this report. This is the basic amount of Council Tax in the areas where no parish precepts apply;


viii) The amounts summarised in the table below (as calculated in Appendix C, part 3 ii above and defined by Section 34 (3) of the Act) which represent the basic amounts of its Council Tax in those areas where parish precepts apply:-
	Parish
	£

	Cronton
	

1,064.48

	Halewood
	1,096.95

	Knowsley
	1,132.41

	Prescot
	1,105.83

	Tarbock
	1,050.33

	Whiston
	1,102.45


ix)
The amounts summarised in the table below (as defined by section 36 (1) of the Act) which take the figures from item viii) above and apportion them across each Council tax valuation band:

	Property Band
	    A
	    B
	    C
	    D
	    E
	    F
	    G
	    H

	
	   6/9
	  7/9
	   8/9
	   9/9
	  11/9 
	  13/9 
	  15/9
	  18/9

	Parish
	
	
	
	
	
	
	
	

	Cronton
	709.65
	827.93
	946.21
	1,064.48
	1,301.03
	1,537.58
	1,774.13
	2,128.96

	Halewood
	731.30
	853.19
	975.07
	1,096.95
	1,340.71
	1,584.48
	1,828.25
	2,193.90

	Knowsley
	754.94
	880.77
	1,006.59
	1,132.41
	1,384.05
	1,635.70
	1,887.35
	2,264.82

	Prescot
	737.22
	860.09
	982.96
	1,105.83
	1,351.57
	1,597.31
	1,843.05
	2,211.66

	Tarbock
	700.22
	816.93
	933.63
	1,050.33
	1,283.73
	1,517.14
	1,750.55
	2,100.66

	Whiston
	734.96
	857.47
	979.96
	1,102.45
	1,347.43
	1,592.43
	1,873.41
	2,204.90

	All other parts of the Council’s area
	696.79
	812.93
	929.06
	1,045.19
	1,277.45
	1,509.72
	1,741.98
	2,090.38


4. note that for the year 2006/07 the Police and Fire Authorities have issued precepts to the Council (in accordance with Section 40 of the Local Government Finance Act 1992) which are apportioned across each valuation band as follows:-
	Property Band

	    A
	    B
	    C
	    D
	    E
	    F
	    G
	    H


	Merseyside Police

Authority
	80.97
	94.47
	107.96
	121.46
	148.45
	175.44
	202.43
	242.92

	Fire and Rescue Authority
	?
	?
	?
	?
	?
	?
	?
	?


5.
In accordance with section 30 (2) of the Act, set the total Council Tax for 2006/07 (comprising the requirements of Knowlsey Council, Parish Councils and the Police and Fire Authorities) for each of the categories of dwellings as shown below:-

Parish





Valuation Band
	
	    A
	    B
	    C
	   D        E
	    F
	    G
	    H


	Cronton
	
	
	
	
	
	
	

	Halewood
	
	
	
	
	
	
	

	Knowsley
	
	
	
	
	
	
	

	Prescot
	
	
	(To be
	completed)
	
	
	

	Tarbock
	
	
	
	
	
	
	

	Whiston
	
	
	
	
	
	
	

	All other parts of the Council’s area
	
	
	
	
	
	
	


6.
authorise the Borough Treasurer to collect the Council tax and pay the appropriate precepts as detailed in the above calculations.

 APPENDIX E
PARISH COUNCIL TAXES
1.
Parish Tax Bases and Precepts

	PARISH
	TAX BASE FOR TAX SETTING
	PRECEPT

(£)



	
	
	

	Cronton
	481
	9,278

	Halewood
	5,993
	310,206

	Knowsley
	3,199
	279,021

	Prescot
	3,244
	196,725

	Tarbock
	778
	4,000

	Whiston
	3,720
	213,000

	Total Precepts
	
	1,012,230


2.
Parish Council Taxes

Parish Council Tax Equivalents over Property Bands

	 
	    A
	    B
	    C
	    D
	    E
	    F
	    G
	    H

	
	
	
	
	
	
	
	
	

	 
	    £
	    £ 
	     £
	    £
	    £
	    £
	    £
	    £

	
	
	
	
	
	
	
	
	

	Cronton
	12.86
	15.00
	17.15
	19.29
	23.58
	27.86
	32.15
	38.58

	Halewood
	34.51
	40.26
	46.01
	51.76
	63.26
	74.76
	86.27
	103.52

	Knowsley
	58.15
	67.84
	77.53
	87.22
	106.60
	125.98
	145.37
	174.44

	Prescot
	40.43
	47.16
	53.90
	60.64
	74.12
	87.59
	101.07
	121.28

	Tarbock
	3.43
	4.00
	4.57
	5.14
	6.28
	7.42
	8.57
	10.28

	Whiston
	38.17
	44.54
	50.90
	57.26
	69.98
	82.71
	95.43
	114.52

	
	
	
	
	
	
	
	
	


3.
Total Council Tax Payable
Total Council Tax over Property Bands

	
	    A
	    B
	    C
	    D
	    E
	    F
	    G
	    H

	
	    £
	    £ 
	     £
	    £
	    £
	    £
	    £
	    £



	Cronton
	
	
	
	
	
	
	
	

	Halewood
	
	
	
	
	
	
	
	

	Knowsley
	
	
	
	
	
	
	
	

	Prescot
	
	
	
	
	
	
	
	

	Tarbock
	
	
	
	
	
	
	
	

	Whiston
	
	
	
	
	
	
	
	


APPENDIX F
SCHEDULE OF PRECEPT PAYMENTS 2006/07
Following consultations with the relevant precepting authorities, the Council set a schedule of payments as follows: -

1. Principal Authorities (Police and Fire and Rescue)

	18 April 2006

	25 May 2006

	3 July 2006

	8 August 2006

	14 September 2006

	20 October 2006

	27 November 2006

	5 January 2007

	9 February 2007

	16 March 2007


2.
Parish Councils
One twelfth of the precept is to be paid on 1 April 2006, and eleven twelfths of the precept is to be paid on 24 April 2006.
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_1202019304.xls
A and B

		2005/06 COUNCIL TAX CALCULATIONS

		A.   SECTION 32 CALCULATION

				This is the demand on the Collection Fund - i.e. the amount of expenditure which has to be funded by the Council Tax.

						£		£

				Gross Expenditure *		?

				Total Parish Council Precepts (Appendix F)		?		?

				Gross Income *				?

				Total Budget Requirement (including Parishes)				?

				less Resources:

				Revenue Support Grant		137,220

				National Non-Domestic Rate Pool		50,048		187,268

				Demand on the Collection Fund (including Parishes)				?

				*Note: these are the gross expenditure and income elements of the Total Borough Requirement shown at Appendix A

		B.  SECTION 33 CALCULATION

				This is the notional basic amount of Council Tax that would be charged if the Parish Precepts were chargeable to all parts of the Borough.

								£

				Demand on the Collection Fund		=		?

				Council Tax Base				42,118

				= Basic Amount of Council Tax at Band D (with parish precepts)				?





C

		3.  SECTION 34 CALCULATION

		i) The Basic Amount of Council Tax in the parts of the Borough with no Parish Council Precepts.

								£

		Baisic Amount (with parish precepts)		=				1069.31

		LESS

		Total Parish Precepts		=		1,012,230		24.12

		Tax Base				41,974

		EQUALS Basic Amount of Council Tax at Band D (with no parish precepts)		=				1,045.19

		ii) Basic Amount of Council Tax in the parts of the Borough with Parish Council Precepts.

				Cronton		Halewood		Knowsley		Prescot		Tarbock		Whiston

		Basic Amount at Band D (£)		1,045.19		1,045.19		1,045.19		1,045.19		1,045.19		1,045.19

		Parish Precept (£)		9,278		310,206		279,021		196,725		4,000		213,000

		divided by

		Parish Tax Base (Band D equivalent properties)		481		5,993		3,199		3,244		778		3,720

		equals Parish Amount (£)		19.29		51.76		87.22		60.64		5.14		57.26

		Total Council Tax (£)		1,064.48		1,096.95		1,132.41		1,105.83		1,050.33		1,102.45

		NOTE: The above figures exclude amounts to relating to the Police and Fire Authorities
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Sheet1

		2006/07 Council Tax (excluding Parish Councils		Property Band

				A		B		C		D		E		F		G		H

				£		£		£		£		£		£		£		£

		Knowsley Council		696.79		812.93		929.06		1,045.19		1,277.45		1,509.72		1,741.98		2,090.38

		Police Authority		80.97		94.47		107.96		121.46		148.45		175.44		202.43		242.92

		Fire and Rescue Authority		?		?		?		?		?		?		?		?

		TOTAL		777.76		907.40		1,037.02		1,166.65		1,425.90		1,685.16		1,944.41		2,333.30
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Sheet1

		

				Proposed 2006/07 Budget				Increase in Council Tax at Band D

				£m		£m		%

		Net Revenue Budget				150.019

		Less Resources:-

		Revenue Support Grant		17.078

		National Non-Domestic Rates Pool		89.070		106.148

		Borough Council Tax Requirement				43.871		4%

		Plus Precepts:-

		Merseyside Police Authority		5.098				5%

		Merseyside Fire and Rescue Authority		?		?		?

		Total Council Tax Requirement (excluding Parish Councils)

						?		?





Sheet2

		





Sheet3
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A and B

		1.   SECTION 32 CALCULATION

				This is the demand on the Collection Fund - i.e. the amount of expenditure which has to be funded by the Council Tax.

						£m		£m

				Gross Expenditure *		336.854

				Total Parish Council Precepts (see Appendix E)		1.012		337.866

				Gross Income *				(186.835)

				Total Budget Requirement (including Parishes)				151.031

				less Resources:

				Revenue Support Grant		(17.078)

				National Non-Domestic Rate Pool		(89.070)		(106.148)

				Total Demand on the Collection Fund (including Parishes)				44.883

				*Note: these are the gross expenditure and income elements of the Total Borough Requirement shown at Appendix A

		2.  SECTION 33 CALCULATION

				This is the notional basic amount of Council Tax that would be charged if the Parish Precepts were chargeable to all parts of the Borough.

				Total Demand on the Collection Fund (£m)		=		44.883

				Council Tax Base (Band D equivalents)				41,974

				= Basic Amount of Council Tax at Band D				1,069.31





C

		2005/06 COUNCIL TAX CALCULATIONS

		C.  SECTION 34 CALCULATION

		i) This is the Basic Amount of Council Tax in the parts of the Borough with no Parish Council Precepts.

								£

		Bais Amount (with parish precepts)		=				?

		LESS

		Total Parish Precepts		=				?

		Tax Base						?

		EQUALS Basic Amount of Council Tax at Band D (with no parish precepts)		=				?

		ii) Basic Amount of Council Tax in the parts of the Borough with Parish Council Precepts.

				Cronton		Halewood		Knowsley		Prescot		Tarbock		Whiston

		Parish Precept (£)		?		?		?		?		?		?

		Basic Amount (£)		?		299639		267062		?		4000		200000

				0		299639		267062		0		4000		200000

		divided by

		Parish Tax Base (Number of Band D equivalent properties)		485		5906		3199		3264		784		3751

		Total Council Tax (£)		?		?		?		?		?		?

		NOTE: All of the above figures exclude amounts to relating to the Police and Fire & Civil Defence Authorities.)
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Sheet1

		PROPERTY BAND		VALUE RANGE		NUMBER OF PROPERTIES		BAND D EQUIVALENT		NUMBER OF BAND D EQUIVALENT PROPERTIES

		A		Up to £40,000		36,731		6/9		24,487

		B		£40,000 - £52,000		12,156		7/9		9,455

		C		£52,000 - £68,000		8,495		8/9		7,551

		D		£68,000 - £88,000		3,685		9/9		3,685

		E		£88,000 - £120,000		1,414		11/9		1,728

		F		£120,000 - £160,000		251		13/9		363

		G		£160,000 - £320,000		124		15/9		207

		H		Over £320,000		16		18/9		32

						62,872				47,508
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		Calculation of Tax Base for Tax Setting Purposes

		Total Band D Equivalent Properties (as above)		47,508

		Add:

		Estimated changes during the year		883

		Less:

		Disability Reductions		-213

		Exemptions		-805

		Discounts		-4,975.4

				42,397.6

		Adjust for Estimated Collection Rate		99%

		2006/07 Council Tax Base		41,974



Seeley:
s/b 41,974



Sheet2

		





Sheet3

		






